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SUBJECT: INVESTMENT DISPUTE: PROARTEL 
REF: B.A. 6140 (SEPTEMBER 21, 1976) 

1 . OUR MAJOR CONCERN IN MAKING AN APPROACH TO THE GOA ON 
BEHALF OF THE CBS/TIME, INC. INTEREST IN THE PROARTEL CASE 
IS THE COMMENT WHICH SECRETARY OF PUBLIC INFORMATION 
CARPINTERO MADE TO AMBASSADOR HILL ON SEPTEMBER 30, 1976, 
REGARDING THE ILLEGALITY OF FOREIGN EQUITY PARTICIPATION 
IN FIRMS LICENSED TO OPERATE TV CHANNELS. ACCORDING TO 
OUR UNDERSTANDING OF THE RELEVANT ARGENTINE LAW - WHICH 
IS BASED ENTIRELY ON CARPINTERO'S COMMENT AND THE CONTENTS 
OF THE MEMORANDUM ATTACHED TO MESTRE S AUGUST 5 LETTER TO 
THE AMBASSADOR - CBS AND TIME’S HOLDING EQUITY IN 
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PROARTEL DID NOT VIOLATE THE LAW; APPARENTLY IT EXCLUDES 
FOREIGNERS FROM THE BROADCASTING SECTOR, BUT NOT FROM 
PRODUCING PROGRAMS FOR LICENSED TV CHANNELS. 

2. IF EMBASSY CAN DETERMINE THAT THE RELEVANT LAW DOES NOT 
PROHIBIT FOREIGN PARTICIPATION IN PRODUCTION FIRMS, 

EMBASSY SHOULD ASK GOAR MESTRE WHAT PROGRESS HE HAS MADE 
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IN HIS EFFORTS TO NEGOTIATE AN OUT OF COURT SETTLEMENT 
IN THE PROARTEL CASE WITH THE COMMISSION WE UNDERSTAND 
CARPINTERO APPOINTED IN OCTOBER, 1976. (IN A NOVEMBER 3 
LETTER FROM MESTRE TO BARRY ZORTHIAN OF TIME, INC., WHICH 
ZORTHIAN RECENTLY GAVE TO BOB ZIMMERMANN, MESTRE STATED 
THAT THE COMMISSION WOULD HAVE TO REACH A DECISION WITHIN 
90 DAYS.) 

3. IF EMBASSY DETERMINES THAT THERE IS LITTLE LIKELIHOOD 
THE CASE WILL BE RESOLVED IN THE NEAR FUTURE AS A RESULT 
OF THIS OR ANY OTHER PROCEDURES WHICH MESTRE MAY HAVE 
SINCE INITIATED WITH THE GOA, YOU ARE REQUESTED TO MAKE 
AN INFORMAL APPROACH AT APPROPRIATE LEVEL OF GOA TO URGE 
THAT EQUITABLE SETTLEMENT OF PROARTEL CLAIM BE REACHED 
AS SOON AS POSSIBLE. EMBASSY SHOULD NOTE THAT OUR 
APPROACH IS BASED ON THE INTERESTS WHICH TIME, INC. AND 
CBS HAVE IN THE CASE, SINCE MESTRE IS NOT A U.S. NATIONAL. 
EMBASSY SHOULD ALSO POINT OUT THAT WHILE CBS AND TIME, INC. 
HELD NO EQUITY IN PROARTEL WHEN IT WAS SEIZED, MESTRE'S 
INABILITY TO EXTINGUISH HIS SIZEABLE DEBTS TO THOSE FIRMS 

IS A DIRECT RESULT OF THE GOA SEIZURE OF PROARTEL. 

4. BARRY ZORTHIAN AND BILL LEONARD (OF CBS) HAVE BEEN 
INFORMED OF, AND ACQUIESCE IN, THE SUBSTANCE OF THIS 
MESSAGE. 

KISSINGER 
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